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STATEoFuTAHDEPARTMEMIoFNATURALRESoI]RCES
BOARD OF OIL, GAS, AND MINING

I588 West North TemPle
SaIt Lake CitY, Utah 84116

MINED LAND RECLAMATION AGREEMENT

(ESCROW)

THrs AGREEMENT, made and entered into this -u:'d^y 
of l-'" ---'U

september , 1980, between RiO Algom corporation' a corporation

dulyauthorizedaldexistingunder-andbyvirtueofthelawsof:r'- rrty of ihe first part, and nbreiiraiter'-''", '
the State of oe1aFEie--as pe 

=- 
'srsr'slvsr

called ttre Operui6i-, 
-and the Board]of Oil, Gas, and Minitg' duly

authorized and existing by virtue of the laws of the state of utah

aspartyofthesecondpart,hereinaftercalledtheBoard.
WITNESSETH:

WIIEREAS, the Operator is the owner of the Lisbon Mine on' - -- -

owned and leased,r'rrining claims in portions of Sectl:::."' t,1',.1!', 
.

and 2g, Township 29 South, Range 2i 
',as--, 

SLBM, Sai-iiia''Countyi::'!v'G!'J
. --

Utah.

wllEREAS,theoperatordidinAugrrrst,LgT6filewiththe

Division of oiI, Gas, and Mining, a'lNotice of Intention to Con-

mence Mining operationstt and a 'rMining and Reclamation Planrr to

secure authorization to engage, or continue to engage' in nining

operations in ttre State of Utah, under the terms and,,Prwis-ions 
-1,!, t

the Mined Land Reclamation Act, section 40-8-1' et seq" -ucA' ' -

1953; and whereas the Mining and Reclamation Plan was revised on

the 241.I- of June, Lg77 and refiled with the Division of oil' Gas'

and Mining; and whereas the Mining and Reclamation Plan vras revised

again on the 1 ith daY of

Division of oil, Gas, and

Arrqrrrsr 
-, 

1980 and refiled lrith the

Mining.



wHEREAs, tll.e Operator and the Board did in November' L979

executeaMinedLandReclamationAgreementandanEscrowAgreement

covering reclamation of the milI site but excluding reclamation of

the-two-miqe shafts'
::-: -j -,r-. 

-l

.- ---, -. - : " 
i' 7 ' '

..:1:..-^'wIffiREAs;tl,uoperatorisableandwillingtoreclarm*i..='-

above.mentionedrnineshaftsinaccordancewiththeapprovedmlnlng

andreclamationplan,theMinedLandReclamationActandtherules

reconmendationsprovidedbythestaffoftheDivisionofoil,Gas,
and Mining as to ttre magrnitude, type and costs of the approved

.;. --- recramation activities pra'r14ed for ttre lands affected 
l= j',,-=.^ :- --=

:-:.. q_::_:=tl :_--._-. - i=-'' ', -fat the OpefatOf
tion of oP-b?ations ' and the-fact tJ

^- - - - i- i

exteiitr- $Sf eii" i .; ; - ;;
has chosen not ,; --+.'.,:-.

to obtain a suretY bond'

NOW,TIIEREFORE'forandinconsiderationofthemutual

covenantsofttrepartiesbyeachtottreothermadeandherein
contained, the parties hereto agree as follows:

1. The operator.p-rornises to reclaim'the lands affected in

accordance witrr the . "p;;.;;;-rai."pd""iE'n""rimation 
PIan' the

Mined r,"r,a Reclamatioi"illl-gtig tnd ili";-;;d resulations '

';a;;;";-i" i"t"rdance therewith'

2. The operator' in lieu of posting- a bond or other surety

hereby agrees to depo";t. "T#;.-in""i";e, . si* n"ttdred and

seventv-3ii-oorraTs(ii'o?-o'90)'--";il;;in!onthet"tdav-'of
m-.,Ttr#=m',ol'f, 3;"il1+:'tl:'1ruJ*:f 1!1.';3:':*';3il:"'',
until such time "9-1"iI 

g"Eto*-funE-"otttiitt" twenty-Five

Thousand, and nol_r0o. i;r"i=- t szs, ooo. oo ), ox such lesser

anount ;;";i;te"'tZ-t- o:v-p "i"gtiph 
4 here in'
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3. Interest received by the Escrow Fund shall be deposited to
the credit of the Escrow Fund as earned. After the total
amount, including principal and interest accruing to the
Fund, on deposit in the Escrow Fund reaches Twenty-Four
Thousand, One Hundred and Sixty-Seven Dollars (SZ+,L67 r00),
or such lesser amount provided for by paragraph 4 herein,
then annual payments shall cease and all interest earned by
the Escrow Fund shall be paid or transferred to the Operator. -,-

,- -.:.aa t-_. .:l a . a - :: :-::.*,::"_.:-= l1--. -li" - :i\':' - -.' -r -'

If prior to the termj-natioir-of 'thd dxpected life'of t-hdl,:.--,-'i',.:'l- -=.,,'-
tacl-tity, the operator completes any work which is required
to be performed pursuant to the approved Notice of Intent and
Reclamation Plan, then the total amount required to be ^

deposited in the Escrow Fund sha1l be reduced by the cost of
sulh work as indicated by an accounting of costs for the work
supplied to the Board by the Operator. Allowance shal1 be
mad-e for lnflation of the c-ost'of 'said work'froni -the tine'-:: ii--:i;r. '!rr--
that saidlvork was perfornied to ,thd- end :of the- 5lyefr, per.-rod:qv:-:r . I*.l: I

credits ffr reclamation work {o-ne'prior to thq lcoritrbgt'term''ll:hin t*n
shall onl1z be applied to the total- amount,of- the Escrow, Frn-d;liii -uo i1
not to annual payments which will remain the same-

If the subject mining operations terminate prior to the time
anticipated in the Mining Application filed with the State of
Utah, bepartment of Natuial Resources, then the Operator will
be responsible for implementation of the reclamation work in
accordlnce with its approved Reclanation Plan, but will not
be obliged to make any further deposits. to the -Escrow Fund r- = ; 

-' '

under this agreement, after the terniination,date of such
operations unless the total amount contained in the fund is
n-ot surricient to complete, *: t."1i,1l,i1g 

,ir:"ttTXtt"1?It*1o "r ii:e r:-:st
After term'ination of mining operations on the subject property
the Operator shall be entitled to withdraw or transfer monibs
from the Escrow Fund, including the allowance for inflation,
for aII that work completed in-compliance with the Reclamation
Plan and approved by the Board. The amounts to be withdrawn
or transfeired from the Escrow Fund shall be determined by
certified itemized receipts for expenditures presented to the
Division of OiI, Gas, and Mining for the cost of such work as
incurred by the operator and the inflation thereon- A
certificate made by the Operator as to completion of the
reclamation work described under each of the operations
listed in the attached surety estimate labeled attachment one
and dated August 20, 1980 shall be delivered to the Board
within fifteen (15) days of completion of said work. The
Board shall cause an inspection to be made of the completed
work within fifteen (15)-days of receipt of the certificate
of completion, weather conditions pennitting, and strall
inform the Operator within fifteen (15) days of the inspection
that the work has or has not achieved the objectives of
recl-amation defined in Section 4O-8-L2 of the Utah Mined Land
Reclamation Act. No portion of the Escrow Fund shall be
withdrawn or transferied unLess all reclamation efforts which
are technological-ly practicable in the opinion of the Board,
have been made Uy tfre Operator to achieve the reclamation
objectives liith iespect to the work described in each monthly

4.

I

a
:.1

5.

6.
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7.

certificate. written communications (from the Board) that
said technologically practicable efforts have been made by
the operator inall be sole authorization for monies to be in
part transferred or withdrawn from the Escrow Fund. After
the cornpletion of all work required by the Recl-amation Pl an,
the Mined Land Reclamation Act and the rules and regulations
adopted in accordance therewith, the Board agrees to give
notice of termination of the Escrow Agreement to the Escrow
Agent and to authorize repayment to the Operator.of any
deposit balance in excess- of ttre actual reclamation expendi-
tures.

The Board, in lieu of the posting of a bond or other surety,
agrees to execute an Escrow Agreement wittr the operator and
any third party designated by said Operator.

Upon execution of the Escrow Agreement, the Operator agrees
to furnish or to have the Escrow Agent furnish the Board with
a copy of each receipt of deposit within ten (I0) days of the
date upon which fhe deposit is required to be macle

The Board and the Operator agree that failure by the Operator
to nake a deposit into the Escrow Fund within two (2) monttrs
of ttre date upon which such deposit is required, shall con-
stitute a Breach of Contract and the Board may, after notice
and hearitg, declare all monies in the Escrow Fund forfeited
and request the Attorney General to take the necessary legal
actions to enjoin further mining activities by ttre operator
in the State of Utah.

8.
. -j---l-

-;'\.;-'.--
-r -,*'

9.

. --,=

hereto have respectively

^cer4,

the parties of ttre first and second parts

set their hands and seals this rs day

1980.

STATE OF UTAE

COI'NTY OF

on ttris e1
before me

the

ss.

day of * b(€-
who

of
Corporation, an

personally appeared
me duly sworn did say

)
)
)

, l_980,
ing by

, a.
or_ng nstrument

. :?ii! ,' ,i1",,
'-?. .-'rj.l.j:
' .!'*: -
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was signed in behalf of said corpor_ation b authority of its
Board of Directors, and said acknowledged to
me that said corporation execu

My Commission Expires:

Z,'J t, tqsu

n-

Residing
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